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MAGAZINE PUBLISHERS OF AMERICA NOTICE 
OF REVISIONS TO TESTIMONY OF WITNESS RITA D. COHEN 

AND TO LIBRARY REFERENCE MPA-LR-1 - 

(February 23,1998) 

Magazine Publishers of America (MPA) hereby gives notice of the following 

revisions to the testimony of witness Rita D. Cohen (MPA-T-2). 

Corrections to page 40, line 27 of MPA-T-2 (changing “I 16.4” to 

“116.5”), Exhibits MPA-2C, MPA-2D, MPA-2F and MPA-2G and 

consequent minor revisions to Tables 2.1, 2.3, 3.1, and 3.3 of 

MPA-LR-1. 

A summary of the revisions and corrected copies of all affected pages are attached 

to this notice. These revisions have no effect on the general conclusions presented in 

MPA-T-2. 

Respectfully submitted, 

a- 
Counsel. 
Magazine Publishers of America 
Suite 610 
1211 Connecticut Avenue, N.W. 
Washington, D.C. 20036 
(202) 296-7277 



REVISIONS TO DIRECT TESTIMONY OF RITA D. COHEN (MPA-T-2) 
AND TO LIBRARY REFERENCE MPA-LR-1 

(February 23,1998) 

On February 20, 1998, Time Warner, Inc., filed a Notice of Revision to the 

Testimony of Halstein Stralberg. According to the Notice, mistakes ini the spreadsheets 

producing Table A-6 and A-7 in Stralberg’s testimony caused a misa’llocation of certain 

mixed-mail costs with activity codes 5301-5345 at BMCs and non-MODS offices. 

Correcting these mistakes requires minor revisions in MPA-T-2, exhibits MPA-2C, MPA- 

2D, MPA-2F, and MPA-2G and sections 2 and 3 of MPA-LR-1. MPA-2C and MPA-2D 

show base year costs from Stralberg’s testimony. 

The effect of making these corrections is that total clerk and mailhandler costs 

attributed to First-Class Mail are reduced by $4.444 million (0.06%), costs attributed to 

Periodicals mail are reduced by $0.835 million (O.lS%), costs attributed to Standard A mail 

are increased by $5.317 million (0.23%) and costs attributed to Stiandard B mail are 

reduced by $0.038 million (0.01%). 

Sections 2 and 3 of MPA-LR-1 roll forward Stralberg’s Base Ye;ar costs to the Test 

Year. Exhibits MPA-2F and MPA-2G present Test Year costs based upon the Stralberg- 

Cohen distribution. Therefore, the corrections to Stralberg’s testimony also require 

correction to these exhibits and the library reference. These corrections have no effect on 

the general conclusions presented in MPA-T-2. Specifically, they only change the 

Periodicals Regular Rate cost coverage presented in MPA-T-2 from 116.4 percent to 116.5 

percent. 
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B. Periodicals Cost Coverage and Rate Increase 

The Postal Service maintains that the cost coverage proposed for regular 

rate Periodicals in this docket is 107 percent, admittedly lower than the cost 

coverage traditionally assigned to this Periodicals subclass by thle Commission. 

However, the 107 percent coverage estimate is predicated on witness Degen’s 

flawed distribution methodology. The StralbergKohen distribution methodology 

and my revised methodology with inefficient mixed and not-handling costs 

removed both reduce the overstatement of Periodicals costs that results from 

witness Degen’s proposed distribution. If implemented by the Commission, either 

of the approaches I advocate would yield a higher cost coverage for regular rate 

Periodicals at the rate levels proposed by the Postal Service. 

In addition, we have discovered an overstatement in the rural carrier costs 

attributed to Periodicals. This overstatement is described by witness Glick in 

MPA-T-3. In his testimony, witness Glick presents an improved distribution of 

rural carrier costs to subclass. As shown in his Exhibit MPA-3-:3, his proposed 

distribution would reduce test year after rates costs for Periodicals Regular Rate 

by $3.5 million. 

I have combined witness Glick’s revised rural carrier cost distribution with 

test year afler rates cost distributions for mail processing costs (including 

piggybacks) based on the methodologies described in part V of this testimony. 

The procedure used to calculate piggyback factors and roll-forward the revised 

base year 1996 mail processing cost distributions is described in MPA-LR-1. 

MPA exhibits Exh. MPA8F and MPA-2G provide new total attributable costs by 

class and subclass, incorporating both rural carrier and mail processing cost 

adjustments. The costs for regular rate periodicals in these exhibits are $1.45 

billion and $1.39 billion respectively. If implemented by the Commission, these 

cost distributions would yield cost wverages of 116.5 percent and 121.5 percent 

if the Commission adopts the rate increase proposed by the Postal Service for 

regular rate Periodicals. 
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Exhibit MPA 2-C. Stralberg-Cohen Attribution of BY 96 Segmenl: 3 Costs ($000~) 
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Exhibit MPA 2-D. 

Revised 2/23/!%3 

Comparison of Base Year Attributable Clerk & Mailhandler 
Costs by Subclass ($000~) 
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Exhibit MPA9F. Test Year Attributable Cost by Subclass with Stralberg-Cohen 
Clerks and Mailhandlers Methodology and MPA Rural Carriers Methodology 



Revised 2/23/M 

Exhibit MPA-2G. Test Year Attributable Cost by Subclass with for Stralberg-Cohen 
Clerks and Mailhandlers (Treating Inefficient Mixed and Not Handling Costs as 

Institutional) Methodology and MPA Rural Carriers Methodology 
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Table 2.1. RoNform~d o?SbalbeqCohsn Clerks md Mallhandlen Costs 
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Table 2.3. Test Year After Rates Cost Difference Between USPS Proposad and Stralberg-Cohen C/S 3 Costing Methodologies 

I 1.5065 

ns 1.2449 I 
-- 

1.4:.- 363 163461 47 R"C -772 

mpmfit 
" 1.4778 I 5.0091 

lStandard A 

,-...=.” . .-- .-.- 

~ECR I 1.5194 
1.5186 1 2.0: 

L EPR I 1.5432 ! 2.. ~.., 

Standard A Regular 75.676 1.969.926 -65,952 -130,523 
Standard A Nonpmfi. LV 10~4061 25.619 4.587 -7,079 
Standard A Nonprofit Regular I 1.5062 , 443,040, 442,687 -153 -231 
Standard B Parcels _ Zom, Rate 1.6663 ) 173.2401 146.561 -26,679 45.041 
Standard S Bound Printed Matter I 1.6475 I 66.6751 61.330 -5,345 -6.606 

Special Rat 
_ _^^^ -,nrc., -= Standard B 630 5,679 10.032 

standsr’ ” , ix...““, D.d. ,313 -60 -132 
2, II? ,*c ,*a*, ,QRr?Tl 

B ,.IM‘ ,J,JJl, 02, 

USPS PGLty 
U"“.', .\.%a 1.6509 16.393/ 16. 

Mail 1.4537 96.70.' 
Free 1.5606 12,66L, ,,-"", .,-.-, 

1.5111 p.4 =.I)AI ,55 5R?I ‘to6Ol 
_, 6~1361 .__ 

lrmR?d 
1.6366 I[ 1.0261 1.6641 

____ 

“.,_“, ---, - -- , - - - , 

79,661I 13.6641 41,037 
I J5,3371 12.0261 21,741 

14.5631 15,591 
1 "?"I, I GMR 5 9111 R‘tS, 1~5441 ,L".". I I ."LY" I -,"-", _,___ _ ._ 

I I.--- .-./ n 
wy 
5 ; 1.0 

1st Olke BOX I 
her LW I 

, I 1.5289 
._-.--- 

[l] Table 2.2, Column VI 
l2l Exhtbii USPS 15H at Pages 16-22 
131 Table 2.1, Column [131 

I4l=M-PI 
t5~=mi 



Revised 2123198 



Revised 2/23/98 

Table 3.3. Test Year After Rates Cost Difference Between USPS Proposed and Revised Stralberg-Cohen C/S 3 Costing Methodologies 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this date served the foregoing document upon all 

participants of record in this proceeding in accordance with section 12 of the rules of 

practice. 

Washington, D.C. 
February 23,1998 


